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BSE Code: 500113 NSE Code:  SAIL Reuters Code: Bloomberg Code: SAIL:IN

Steel Authority of India Limited (SAIL) is the leading steel-making

company in India. SAIL produces iron and steel at five integrated plants ::f:e(:))rice - 627';1
and three special steel plants, located principally in the eastern and Stop Loss (%) 5s
central regions of India and situated close to domestic sources of raw Duration Short-term
materials, including the Company's iron ore, limestone and dolomite 52-week High-Low ) 101.8/60.0
mines. SAIL’s principal products include flat products, long products, rails Rise from 52WL (%) 3.9
and pipes, including branded products such as SAIL-TMT & SAIL JYOTI. Correction from 52WH (%) 38.7
SAIL is the supplier to defence, atomic energy, power, infrastructure, Beta 1.6
heavy machinery, oil & gas and Railways etc. During FY12, the Company’s 1 year Average Volume (mn) 3.2
main steel plants produced 97,000 tons of pig iron; 12,961,000 tons of 3M- (1.3)
crude steel, and 11,855,000 tons of saleable steel. Stock Return (%) 6M- (28.0)
1v- (34.3)
Investor’s Rationale Market Cap (Xbn) 257.5
Book Value (%) 96.4
Topline remained flat on subdued sales volume - SAIL, posted a Shareholding Pattern
decline in topline by 0.9% YoY (1.6% QoQ) at I104.9 bn in Q3FY’13 on Dec'12 Sep'12 Che
standalone basis mainly on account of subdued sales volume. Sales volume
remained subdued due to subdued demand for both flat and long products Promaters {%) 8>82 8>82 :
and lower steel realizations. Realisations declined by 6.9% QoQ and 5.6% Fil (%) 3.80 351 029
YoY) at ¥38,162/tonne. DIl (%) 7.36 7.56 (0.20)
Bottom-line declined 23.4% YoY on higher interest and forex Public & Others (%) 302 311 (0.09)
loss — SAIL’s bottomline declined by 23.4% YoY (10.9% QoQ) at 34.8 bn, | Quarterly Performance Standalone
primarily led by higher interest cost which increased by 19.8% YoY at 32.22 bn) .QB ( lQZ Y:)Y Qt:Q
bn. Further, forex loss of Y307 mn also dragged the bottomline. Increased Revenue 14 15 16 Chan( Chan(
competition in the steel industry has also affected profitability of the ' ' ’ ' ’
company. Thus, NPM contracted by 124bps YoY at 4.4% against 5.7%. Op- exp 5.3 91.5 971 4.2 (1.8)
EBITDA 11.4 15.8 11.1 (28.0) 2.6
EBITDA margin crashed 407bps YoY on higher employees and  opm (%) 10.7 14.7 103 (407bps) 42bps
other expenses - EBITDA of the company fell 28.0% YoY to X11.4 bn during  Net profit 48 54 (23.4) (10.9)
the quaorter, mainly onoaccount of rls.e in employee cost and other expenses o\ (%) 4.4 49 (124bps) (47bps)
by 11.6% YoY and 22.8% YoY respectively. EPS 3) 1.2 1.3 (23.5) (10.7)
Capex - Capital expenditure incurred during Mar-Dec 2012 stood One Year Price Chart
at ¥65.5 bn. Where, 9.5 bn capex has been incurred in Jan'13 and FY13
Capex is likely to be 3105 bn. 130
110
Capacity Expansion — Rourkela steel plant (RSP) and IISCO steel 90
plant (ISP) made substantial progress in the expansion projects. New coke 70
battery and blast furnace at RSP will commence its production in coming 50 4 o o T
few months whereas the new sinter plant has already started production. T e e s s s
Dispatches from the new sinter plant to Bokaro steel plant have g f% § E E ;:I’B § S é ,33 ‘E‘ @ g"
commenced. The company aims to increase saleable steel production by NIFTY Al

1mn tonin FY14.
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This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced, duplicated or sold in any form.
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